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ABsTRACT : Investment playsavital rolein the agricultural production process. It induces production
and savings, further investment helpsin the development of the economy. It plays an equally important
role in farm economy especialy in the era of technological revolution. The study was attempted to
assesstheimpact of farm finance and investment on profitability of farmsin Annur block of Coimbatore
district. Thisblock was purposively selected for the study sinceit hasthe highest number of borrowers
for agriculture purpose from commercial banks and it also has the highest loan amount given for
agricultural purposes. From the selected block, four villages were selected randomly for the study.
The tools of analysis included conventional percentage analysis, returns to investment, net cash
income. The borrower farms depend more on the Commercial banks (55.00 %) to meet their farm
investment and it wasfollowed by Regional Rural Banks (15.00 %) and Co-operative Banks(15.00 %).
The contribution of relatives and friends to the total farm investment was 12.50 per cent and the
money lenders contributed about 2.50 per cent to the total farm investment in the borrower farm firms.
The grossincome was calcul ated for the borrower and non-borrower farms, the results revealed that
borrowers had higher grossincome (Rs. 314301.07) than that of the non-borrowers (Rs. 208116.40).
Themajor contributor of income for the borrowerswas crop income (45.04 %), which wasfollowed by
livestock income (34.90 %) and then by non-farm and off farmincome (20.06 %). In the non-borrowers
crop income contributed (57.82 %) of the total income, followed by livestock income (25.62 %) and
then by non-farm and off farm income (16.56 %). Returns from the investment were higher in case of
the borrower farmsasthe returnsfrom investment ratio was 1.61, whereasin the non-borrowersit was
1.15. The net cash income obtai ned was also higher inthe borrower farms (Rs. 154818.75) than that of
the non- borrower farms (Rs. 92980.67).
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